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An Analysis of Returns on the Five Highest Market Capitalization Stocks in the
SET 50 According to CAPM Theory Using Bootstrapping Regression Approach
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ABSTRACT

The objectives of this research are: (1) to analyze the fundamentals of stocks to
determine the best investment methods; (2) to analyze the return of stocks in the SET 50
according to Capital asset pricing model (CAPM) theory using the Bootstrapping Regression
Approach; (3) to study the efficient management of a portfolio in the SET 50 according to
CAPM theory using Bootstrapping Regression.



The study utilized CAPM and the Bootstrapping Regression Approach to analyze the risk
(B ) and return of the five Highest Market Capitalization Stocks in the SET 50, including ADVANC,
CPALL, PTT, SCB, and SCC for a period of 607 days. The results show that (1) The return and
risk (B ) estimated using CAPM and the Bootstrapping Regression Approach were not identical
indicating that Bootstrapping Regression Approach is a more effective method for analyzing
stocks with Non-normailty data. The stock with the highest return was SCB at 14.29% with a
risk factor ( B) of 1.21. (2) There are 2 types of investors. 1.Risk lover: investors who are willing
to earn higher returns when the risk factor is more than one (B >1).Data shows ADVANC and
SCB are the most suitable for this group. 2. Risk Averse: investors who are willing to lose out
on a higher rate of return when risk factor is less than 1 (B <1). This included CPALL, PTT, and
SCC.

Key word: Stock, Return, Market Capitalization, Bootstrapping Regression Approach
and B
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